










































































this	 problem	 from	 three	 different	 perspectives.	 First,	 we	 cover	 the	 identification	 of	 exogenous	 variations	 in	 the	 supply	 of	 credit	 from	 the	 pre-crisis	 to	 the	 crisis	 periods.	 Second,	 we	 adopt	 firm	 fixed	 effects	 models	 to	 control
interdependence	among	variables.	As	our	 study	 is	using	panel	data	 set,	 there	 is	 a	potential	 concern	of	unobserved	heterogeneity,	however,	 fixed	effect	 regression	models	account	 for	 this	problem,	because	 such	models	have	 the
advantage	that	it	accounts	for	both	observable	and	unobservable	firm	characteristics	and	heterogeneity	(Bougheas	et	al.,	2006;	Mateut	et	al.,	2006;	Gan,	2007;	Xiaolou,	2011).	Third,	to	account	for	demand	side	factors,	this	study
includes	firm	level	variables,	which	are	used	as	proxy	for	firm	demand.









































































































Where,	CSit	 is	 a	 vector	 representing	 firms’	 leverage	 ratios;	 Dit	 is	 a	matrix	 of	 firm-level	 control	 variables	 representing	 the	 demand	 side	 factors;	 Crisis	 is	 a	 dummy	 variable	 which	 is	 equal	 to	 1	 for	 the	 period	 2007–2009,	 and	 0


























above	 the	 random	 effects	models.	We	 also	 considered	 other	 econometric	 issues	 such	 as;	 multicollinearity	 and	 heteroscedasticity	 in	 the	 data.	 First,	 for	 taking	 care	 of	 multicollinearity,	 simple	 correlations	 among	 variables	 were





Variables Model	(3) Model	(4) Model	(5) Model	(6)
Total	Debt Long	term	debt Short	term	debt Trade	credit










GT 0.0002 −0.002** 0.002 0.001
(0.14) (−2.01) (1.04) (0.84)
CF −0.023***
(−2.41)
CR*ROA −0.002 −0.024*** −0.001 –––
(−0.05) (−2.63) (−0.05)
GT*CR 0.009*** 0.004*** −0.001 0.002
(2.77) (2.63) (−0.20) (1.21)
CF*CR −0.027***
(−2.84)
CR −0.013** −0.001 0.004 −0.007***
(−2.32) (−0.31) (0.958) (−3.17)
C 0.288*** 0.111*** 0.055*** 0.114***
(80.72) (75.93) (21.61) (87.83)
R-squared 0.731 0.820 0.594 0.815
F-statistics 9.014 11.59 4.85 14.61
Prob(F-statistics) 0.000 0.000 0.000 0.000







Variables Model	(7) Model	(8) Model	(9) Model	(10)
Net	Debt	Issue Net	Equity	Issue Cash	Reserve Dividends
ROA 0.019 −0.806 ––– 1.382
(0.04) (−0.88) (11.59)
GT −0.012 −1.054** 0.168* 0.401




ROA*CR −0.076 1.783*** ––– 0.589***
(−0.10) (2.90) (4.029)
GT*CR 0.500** 0.886*** −0.166 0.036
(1.99) (2.37) (−1.22) (0.35)
CF*CR 2.323**
(2.28)
CR −0.505* −2.154*** −0.902*** −0.252**
(−1.67) (−3.50) (−3.98) (−2.305)
C −0.026 2.544*** 1.796** −3.999***
(−0.61) (3.01) (13.35) (−5.328)
R-squared 0.274 0.357 0.318 0.529
F-statistics 1.085 1.326 1.452 2.503
Prob(F-statistics) 0.024 0.000 0.000 0.000
















































































































































in	this	area.	As	this	research	covers	an	 important	aspect	of	our	society,	 the	application	of	social	 theory	that	covers	different	key	paradigms	about	the	nature	of	social	science	and	society	as	a	whole	will	be	beneficial	 (Burrell	and
Morgan,	1979).	The	use	of	triangulation	method	in	future	research	is	therefore	expected	to	help	in	enhancing	our	understanding	of	the	issues	covered	in	this	paper	(see	Downward,	2016).	We	therefore	argue	that	for	producing	an	in-
depth	understanding	of	the	causes	of	the	financial	crisis	a	more	sophisticated	framework	containing	the	application	of	theoretical	approaches	from	other	disciplines	will	be	beneficial.
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